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HUNT COMMUNITIES INFORMS PSB OF

WITHDRAWAL FROM NE LAND PURCHASE
Company Says Country’s Credit Crises Forced Decision
EL PASO, TX - (Sept. 23, 2008) - Hunt Communities has sent a letter to El Paso Water Utilities-Public Service Board President and CEO Ed Archuleta informing the PSB that Hunt will not continue its efforts to purchase a large tract of PSB land in Northeast El Paso.  
Through previous discussions with the PSB, Hunt Communities said it was clear that the acquisition of the PSB Northeast property was conditioned on its ability to combine Hunt’s capital with external financing in order to fund the land purchase, project infrastructure, and subdivision improvements. These costs, in just the first phase alone, total approximately $150,000,000.  Justin Chapman, president of Hunt Communities, explained that Hunt had communicated with over twenty lenders, but drastic changes in the credit and housing markets had a substantial effect on those lenders’ ability and desire to participate in real estate loans.

“The national and local economic environments that exist today are very different from the conditions which existed over a year ago when we formulated our bid and business plan.   Banks are aggressively working to cut their exposure to real estate loans -- especially community development projects,” Chapman said.   He noted that lenders and borrowers are coming to grips with a fundamental change in the entire U.S. economy with respect to debt.  “We have to respect potential lenders’ concerns over the current credit crises,” he said, “but at the same time, it puts us in the extremely difficult position of anxiously waiting to see how banks and other lenders will deal with this volatile situation.”  The scheduled closing date for Phase One of the purchase is September 26.
(more)

Page Two, Hunt Communities Withdraws from NE Land Purchase

Hunt Communities said that after months of diligence and information exchange, the most promising prospective lender for the Northeast property notified Hunt that they would not proceed.  In Hunt’s letter sent to the PSB via Archuleta and copied to Mayor John Cook, Chapman said, “Despite every effort to find a way forward, Hunt Communities will not have a lender by the September 26 closing date.  Therefore, we must withdraw from our planned purchase at this time.” 
Hunt Communities, LLC was the high bidder on the property in a competitive bid process in August of 2007, and announced plans to develop the 4,833 acres using a Master-Planned concept.  Since winning the bid, Hunt has been working with the PSB and the City of El Paso in finalizing contract details and plans which would have allowed the property to be developed consistent with the City’s desire to implement Smart Growth guidelines within the development.  Smart Growth Principles call for amenities such as open areas, preserved arroyos, mixed-use components, and other design elements that will deliver a sustainable community development and respect the natural environment.  
Chapman said in working together with the PSB and the City, both parties have made great progress in resolving regulatory issues. “We believe the City and the PSB are much further along in this process because of the pre-development work we have done to prepare for this purchase,” Chapman said.  “But the fact remains that all of us at Hunt Communities are very frustrated and extremely disappointed in our inability to move forward in the economic crises that our country is going through.”
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